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2019 Mid-Year Review
EMEA Debt Capital Markets and Leveraged
Finance
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Jeff Tannenbaum
Head of EMEA Debt Capital Markets
In the leverage finance market, we're seeing a
very significant supply-demand imbalance
year-on-year, with volumes down 30%. As a
result, we're seeing investors searching for
yield, buying more subordinated parts of the
capital structure.
In terms of looking forward in that market, the
M&A environment has increased, and we are
seeing a significant uptick, in particular in
P2Ps, leading to expectations that volume will
increase in the second half of 2019.
However, one note of caution. As investors
operate in an environment of lower yields,
they are becoming more selective in terms of
the credits that they actually buy.
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How has ESG fared within the Investment
Grade market so far this year?
In the world of ESG, we're on trend for
another record year, with volumes double
what they were in 2018 and five times what
they were only four years ago.
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What do you expect to see for the rest of the
year?
In terms of looking forward, in this
environment, the concerns from both
investors and issuers are really macro
concerns.
And due to the macro volatility and political
noise that we're seeing, many issuers today
are thinking about pulling forward their
funding plans to take advantage of these
record conditions.
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