2021 Year Ahead Outlook
Recorded December 1, 2020

Michael Hartnett

Chief Investment Strategist
BofA Global Research
What key themes could impact the investment landscape in 2021?

We think the key investment themes for 2021 will be the vaccine, the reopening of the economy and society, and also
the recovery in the economy after the recession of 2020. 2021 should see very, very strong levels of global GDP
growth of around 5% to 6%. The U.S. economy will probably grow between 4% and 5%. And interest rates we do
expect to remain relatively low. That's a very healthy backdrop so far as investment markets are concerned. And we
would expect positive returns from both equity and credit markets in 2021.
Those cyclical themes will also be met with structural themes—structural themes that have been running for a few
years now. That's likely to accelerate going forward from here. We are moving into an era of bigger government. Now
we are moving into an era where we're going to inhabit a smaller world…less globalization. More re-shoring is an
investment theme. And we are likely to be in a world where the dollar is under more pressure over the longer term.
In addition to that, we have demographic themes such as the shift from the boomer generation to the millennial
generation. And of course, one of the big themes that we've been running for quite some time now— the theme of
ESG. So 2021 is set up to be a very exciting year, a year of growth and a year of big investment themes.

“Bank of America” and “BofA Securities” are the marketing names used by the Global Banking and Global Markets divisions of Bank of America
Corporation. Lending, other commercial banking activities, and trading in certain financial instruments are performed globally by banking affiliates of Bank
of America Corporation, including Bank of America, N.A., Member FDIC. Trading in securities and financial instruments, and strategic advisory, and other
investment banking activities, are performed globally by investment banking affiliates of Bank of America Corporation (“Investment Banking Affiliates”),
including, in the United States, BofA Securities, Inc. and Merrill Lynch Professional Clearing Corp., both of which are registered broker-dealers and Members
of SIPC, and, in other jurisdictions, by locally registered entities. BofA Securities, Inc. and Merrill Lynch Professional Clearing Corp. are registered as futures
commission merchants with the CFTC and are members of the NFA.
Investment products offered by Investment Banking Affiliates:
Are Not FDIC Insured • May Lose Value • Are Not Bank Guaranteed.
© 2020 Bank of America Corporation. All rights reserved. 3354197

