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What is your outlook for economic growth in 2021?

The economy is set to continue its recovery in 2021. We think that there likely will be a soft start to the year as a result of
the COVID resurgence which has led to restrictions being put in place, as well as a lapse of fiscal policy. But we think by the
spring we should see a real strong recovery in the economy as fiscal policy kicks in…more stimulus goes underway. We think
the vaccine is a really positive force that can help to unleash pent-up demand in the economy. And of course, we have just
momentum that's naturally building the economy that has allowed people to return to work and to build their income back.
So we think the economy, as I noted, is continuing to recover. By the third quarter of 2021, we do think we'll be back at the
pre-COVID levels of growth.

What are the upside & downside risks to the forecast?

Now, of course, there are risks in both directions. On the upside, we could have a much more resilient economy, even in the
face of this COVID resurgence. We have seen that people are able to adapt, moving towards a more virtual world, which has
allowed people to remain productive and allowed income creation to continue. We also, of course, can see a vaccine really
create a big shift in the parts of the economy that have been hit the hardest. Consider the services side of the economy—
entertainment, travel, restaurants that have all been really hurt from the pandemic that can come back in a significant way
after the vaccine has been implemented. So there are risks to the upside.
But on the downside, the virus is still clearly a big challenge. And we're still at a point where we're seeing cases rise at an
alarming rate, which can create some real speed bumps for the economy. We also have to consider the parts of the
economy that were underutilized in the past year from the COVID pandemic…the scarring on the economy. Those people,
those millions of people that were out of work for months, how quickly can they get back to the labor market and what
does it mean for their ability to continue to spend and earn an income going forward. So clearly there are risks. But our
baseline forecast is that the recovery is ongoing and that the healing process for the economy will continue in 2021.

“Bank of America” and “BofA Securities” are the marketing names used by the Global Banking and Global Markets divisions of Bank of America
Corporation. Lending, other commercial banking activities, and trading in certain financial instruments are performed globally by banking affiliates of Bank
of America Corporation, including Bank of America, N.A., Member FDIC. Trading in securities and financial instruments, and strategic advisory, and other
investment banking activities, are performed globally by investment banking affiliates of Bank of America Corporation (“Investment Banking Affiliates”),
including, in the United States, BofA Securities, Inc. and Merrill Lynch Professional Clearing Corp., both of which are registered broker-dealers and Members
of SIPC, and, in other jurisdictions, by locally registered entities. BofA Securities, Inc. and Merrill Lynch Professional Clearing Corp. are registered as futures
commission merchants with the CFTC and are members of the NFA.
Investment products offered by Investment Banking Affiliates:
Are Not FDIC Insured • May Lose Value • Are Not Bank Guaranteed.
© 2020 Bank of America Corporation. All rights reserved. 3354307

